LOJOJBO I LOBJIBBNIMM-3r0dON3ID() JICBID()

STUDENT SCIENTIFIC AND PRACTICAL JOURNAL

LOJVIBO IO 33W3I3Jd0 VY 3H(MIIOIBN

STUDENT RESEARCH AND PROIJECTS

03569 %o3960d30m0b Lobgmmdol
»domabob bobgmdBogm wboggmbadgdo
Ivane Javakhishvili Thilisi State University

93mMbmBn3obs o 30BBgLob go3nmEG @
Faculty of Economics and Business

bEVRIBGVG 33erg3gdobs s 3Gmgd@gdob
(396&®0 ,0gs"
Student Research and Projects Center ,,Idea”

2018




2 bOIOIEOIH0 3833300 @ 36G(IFTOIS0 | STUDENT RESEARCH AND PROJECTS

LOIVIGOIG0 333300 OO 3GMIIDId0
STUDENT RESEARCH AND PROJECTS
Nel-2, 2018

03069 xo3560d30mmal Lobgmmdal mdamobol babgmadbogm ¢bagg@bodgdo
93Mb6m38030bs @ 0DByLAL BozmEB g

3969%396@& 0L o 530babGMMmgdal Jomgo®s

LEVRIEGVH0 33mgagdobs @s 3GMYdGol (396G G0 »0gd”

b 996890 bsdgi6096m=-3Msgdozgcmo gumbsemo
bOIOIEO I 3333300 O 3GMITOIN

Ivane Javakhishvili Thilisi State University
Faculty of Economics and Business

Chair of Management and Administration
Student Research and Projects Center IDEA

Student Scientific and Practical Journal
STUDENT RESEARCH AND PROJECTS

393m@ob 335608 smdn gBmbge
Published once in the quarter

3absds@man: bogommggmm, mdoeaba 0186, mbagg@bo@g@ab J. Ne2, by 89-10 (8ocmoagn) gm&m3nboa,
mosbo Ne1008.
Gage.: 995 577 970277 - gomigo dobsdgaemo; +995 598 101314 - do(0s3 ggomndgznmo;

+995 598 691800 - ;503D Rndabady.
Address: Room #1008, TSU Building/Block 10 (Maghlivi), 2, University Street, 0186 Thilisi, Georgia

Tel.: +995 577 970277 Giorgi Shikhashvili; +995 598 101314 — Mariam Mchedlishvili;
+995 598 691800 - Teimuraz Chubinidze.

ISSN 2587-4705



bOIOI6O 0 3395390 @ 3HMIIOIS0 | STUDENT RESEARCH AND PROJECTS 3

beRIbGYMe 336@60 »oEgL”
L53g(360960mM=-3Ms]G03mma g@Mmbama

»LGYEIBGNF0 3393900 @ 3GMdGgda“

by LG YEIbGYMa bsdgbogMm 3Gmgd@gdol oxnbsblgdal
3563LsdmgMgmo badgdmb 2017 brob 21 3s0bob gowsbyzg@omgdom
©5530656L©s §3MbmMBo30Ls @ 30BBgLOb s 3MmE 9@ L LEMIbG Mo 33mg39dnbs s 3Mmgd@gdob
(39660 ,00095L" BogM
Bo®3mea gbnma Ladg(z60gMmm 3Gmgd@o -

I bogmorsdmmabm b§awgb@amo bodogbaemm
bodgzbogmm-3&0580 7m0 bgmens

»bogommzgemm-obmsgemob yMongHomdgdo
- sbsemn §996memmgngdab dsmozgs 9356 s sgMmomyem bggfdmmgddo™
(bagomggmm, dsmmdn, gmbom. 2-9 s330b@m, 2017)

Lobagbmmm bgmemol 3080bsMgmdabsol ogmdbrs (396 M0 ,o@geb”
Lodg(3b0gMM-3Mod&n3mo JnMbamo
»LEIRIEGYG0 3393900 @S 3Gmy Ggdo,

Mm3mob 30390 bmdgHo ©s0dgdos mbe-ab go8m3(393mmdada
2017 Bemob 09393396 do.

Student Center IDEA’s
Scientific and Practical Journal
“Student Research and Projects”

By the decision of May 21, 2017, the Council of TSU,
that makes decision about financing the Student Scientific Projects, approved to finance Scienfic Project that was
presented by the Student Research and Project Center IDEA at Faculty of Economics and Business TSU
— 1st International Summer Scientific-Practical School
“Georgia-Israel relations
— Managing New Technologies in Urban and Agricultural sectors”

(Georgia, Batumi, Gonio. August 2-9, 2017).

During the Summer School was founded Student Center IDEA’s
Scientific and Practical Journal
“Student Research and Projects”
First number of the Journal was printed in the TSU publishing house
in December 2017
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EDITORIAL GROUP OF THE JOURNAL

Giorgi Shikhashvili - Editor, Associate professor of the Faculty of Economics and
Business TSU, Director of the Student Center IDEA TSU

Mariam Mchedlishvili - Deputy Editor. Deputy director of the Student Center IDEA
TSU

Teimuraz Chubinidze - Deputy Editor. Manager of the Student Center IDEA TSU
Mtvarisa Kvrivishvili - Manager of the Student Center IDEA TSU

Nugzar Janverdashvili - Manager of the Student Center IDEA TSU

Shota Gabadadze - Manager of the Student Center IDEA TSU
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Elguja Mekvabishvili - Professor of the Faculty of Economics and Business TSU
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3096 mMa5b0bgdme bobm ymmoboamasl gamdal
3619809MdL ,,060 ©d30306y9d LogsGmggmm®, AmIg-

mo(3 Bo@oMms 30bmmgo@® 08065630

5 bgd©g8d96mL (3960 0oL bgzMmgdo ©s
%3939 9G0L 3Emngba@s ©oglbbmbgb Lojotmngg-
mmb 3oMmsdgb@ ol gMmgbym dademommgzsda ,q6-
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2017 Bemob 13 00b306b LGMgbE Mo 33mmg3gd0be
©5 36mgd@9d0b 3968 ,0gob* mxzalbdo Re@omms
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ammdsmaa 3mb3nEgbEbe-
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DAVIT NARMANIA
Professor TSU

Georgia-Israel Regional-Economic Cooperation:
Development Perspectives

Abstract. Georgia and Israel possess rich historical heritage of enjoying 26-century co-
operation. Despite an extremely large scope of cooperation, there are new ways and
opportunities of regional cooperation. The paper is mainly of practical nature and it dis-
cusses main social-economic indices and key bilateral agreements of both Georgia and
Israel regulating this field. Foreign trade is analyzed as well as direct foreign investments
of Israel in Georgia, tourism and air travel. Based on the priority of the country, main
directions and prospects of further cooperation are given.

Keywords: Regional Cooperation; Trade; Investment; Tourism; Innovation.

Main Socio-Economic Indicators

Georgia and Israel are small states. In terms of the territory of the country the former holds
the 199th place whereas the latter - 150th, As for the amount of population, Israel is at the
98th place and Georgia - at the 131th, Despite this, they both have their own characteristics
and interesting sides. The table below demonstrates main social-economic indicators which
enable comparison of these countries (See. Table 1).

Table 1. Several Social-Economic Indicators of Georgia and Israel

Indicator Georgia Israel

Area 69,700 km2 (119th) 22,072 km2 (150th)

Population 3,718,200 (131th) 8,817,820 (98th)

GDP per capita (PPP) $10,644 (107th) $37,486 (35th)

Global Competitiveness Index 59th 16th

(WEF 2017-18)

Doing Business (WB 2018) gth 54th

GINI 38.5 Medium 42.8 Medium

HDI 0.769 High 70th 0.899 Very high 19th
Exchange Rate (1 USD =) 2.45 GEL 3.53 ILS

Source: Geostat, CBSI; WB; WEF; UNDP.

International Regulation

The era of new relationships between independent Georgia and Israel started in the 90ies of
the previous century when post soviet Georgia started to gradually develop independently.
Several significant agreements were signed in these years to regulate bilateral relations. Fur-
ther on, these relations used to be developing on regular basis and still do so. The following
international agreements are worth noting in the social-economic sphere in this respect?:

1 Legislative Herald of Georgia, www.matsne.gov.ge
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¢ |nthe field of Tourism, June 19, 1995;

e Bilateral Protection and
Investments, June 19, 1995;

e Mutual Assistance in
September 9, 1999;

e Avoiding of Double Taxation on Income and
Preventing Tax Evasion, May 12, 2010;

e On air Traffic, August 6, 2012;

e Establishing a Joint Economic Commission,
February 18, 2014;

Promotion of

Customs Issues,

External Trade

Israel is one of the trade partners of Georgia.
However, it is not included in the top ten signif-
icant partner countries. Georgia has negative
trade balance with Israel since cattle import

e On Cooperation in Agriculture, June 23, 2014;

e Program of Cooperation in the field of
Education, Science, Sport and Youth in 2015-
2018, June 8, 2015.

The above-mentioned agreements have
been ratified by the parliaments of both coun-
tries and regulate main directions in these is-
sues. Detailed documents and decisions have
been on their basis and inter-government
boards have been created in separate fields.

from Israel is higher than Georgian export (See.
Table 2, Graph 1). Only the year of 2012 is an ex-
ception when Georgian export exceeded import
from Israel.

Table 2. Trade between Georgia and Israel (thousand USD)

2010 2011 2012 2013 2014 2015 2016 2017
Export from 4,235.3 3,090.5 2,390.4 4,456.6 5,651.4 5,451.1 7,004.9
Georgia to Israel 36,529.9
(FOB)
Import from Israel 14,543.3 28,663.5 31,828.7 31,406.9 41,663.2 22,566.2 10,053.1 13,253.0
in Georgia (CIF)
Balance -10,307.9 -25,573.0 4,701.2 -29,016.5 -37,206.6 -16,914.8 -4,602.0 -6,248.1

Source: Geostat, www.geostat.ge

The largest scale import was implemented form
Israel in 2014 (41 663 USD) which led to the highest

Graph 1).
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Investments

Attracting foreign investments is one of the signiifcant
priotities of the government of Georgia. However, the

rate of negative balance reported in this year (See,

government is less active in respect with foreign direct
investment from Israel to Georgia. (See, Chart 2).
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Graph. 2. Net FDI (thousand USD)
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As the chartillustrates, 2014-2015 were the most
active years in terms of investments. This has its own
explanation. Several business forums and visits were
made in these years in Georgia and Israel: 3 business
forums in Thilisi in 2014 and one in Jerusalem in 2015
within the scope of the visit of the head of Thilisi mu-
nicipality. This resulted in 4 hotel investments which
are being actively constructed (some of them had al-
ready been brought to the final stage) in the capital
city of Thilisi: Rustaveli Boutique Hotel, Rixos Thilisi,
KAS Hotel Gergeti, Mirza Shapi?.

Company “Netafim Georgia” is a successful ex-
ample of Jewish investment. Being a world leading

Tourism and Air Movement

Tourism between Israel and Georgia has been de-
veloping dynamically in recent years. This applies to
both tourism types to and from Georgia (See. Table 3,
Graph 3). This is conditioned by both historical links
between the countries (Diaspora connections) and a
large-scale campaign in Israel in respect with the tour-
ism potential of Georgia (which is implemented by the
National Tourism Administration of Georgia).

Table 3. Number of Tourists from Israel in Georgia

irrigation company, its develops and introduces tech-
nologies to defeat shortage of water, land and food
resources3. To put it another way, this is an innova-
tions oriented farming company which introduces
leading innovation technologies in Georgia along with
making investments.

Therefore, providing more information about the
profitable investment climate in Georgia (low taxes
and simple administrative procedures) will increase
the trust of Israeli businessmen in the country’s in-
vestments and serve as the basis for attracting more
investment.

further years as well. It is worth noting that there is a
Synagogue on Thilisi at the most ancient place and the
Jewish museum restored several years ago. There are
synagogues in other regions of Georgia too (Batumi,
Sokhumi, Oni, Surami, Bandza). Besides the historical
places related with Israel, Israeli tourists are interest-
ed in wine, ski, marine and other types of tourism.

2012 2013 2014 2015 2016 2017
Number of tourists from Israel 30,851 39,922 42,385 59,487 92,215 125,319
Growth (%) 29.4 6.2 40.3 55.0 35.9 -

Source: Georgian National Tourism Agency, www.gnta.ge

As the table demonstrates, the amount of tour-
sists travelling from Israel to Georgia in the last 5 years
increased by 4 times. Tourism increases more or less
on annual basis and this tendency will be retained in

2 |srael-Georgia Chamber of Business, www.ig-chamber.org
3 http://www.netafim.ge/

Visa-free movement supports development of
tourism and the agreement was signed between the
parties in November 2014.
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Increased tourism created additional demand
on air travel. There are directs flights between Geor-
gia and Israel on the basis of the above-mentioned
agreement on air travel of August 6, 2012 on Air Travel

Areas of future cooperation

Based on the circumstances given above, the follow-
ing areas are regarded by us as those for future coop-
eration in the social-economic sphere between Israel
and Georgia:

e Sharing experience. What matters here is defining
the areas where sharing of experience will be made
on the basis of analysing advantages and experiece
of both countries. For example, further sharing of
Israeli experience in the agrarian sector is interesting
for Georgia;

* Innovations and science (Israeli experience). Israel
is the third country among 10 leading ones with
innovative economy. Innovations in the country
are based on highly qualified scientific research
institutions upon which the private sector is also
based>. Therefore, it is especially important to
further share the Israeli experience in innovations,
especially, at the background of implementing
several new projects on the basis of the technological
park with support of the government of Georgia;

e Tourism (potential of both countries). Rich cultural
heritage, direct airlines and other advantages of

between the countries. In accordance with this, there
are 20 weekly flights in the current period between
Thilisi International Airport (TBS) and Tel-Aviv Ben Gu-
rion Airport (TLV) out of which 14 flights are made by
Georgian Airlines and 6 by the Israeli Airlines4.

both countries serve as the good ground for further
increasing tourism in future. With this view, too
much simplification of border procedures from Israel
and joint tourism promotional measures would
ensure further increase of tourism in both countries;

e Foreign Direct Investment (potential in Georgia).
Simple administrative procedures and low taxes
in Georgia serve as the sound ground to attract
Jewish investments. Besides, the profit tax reform
implemented recently (freeing from paying the tax
upon re-investment) is an additional instrument
for attracting the investors, especially, the 2010
international agreement between the countries on
avoiding double taxation on income and capital;

e Trade (Export Potential of Georgia). Georgia
possesses relative advantage in respect with
manufacturing several categories of production
(wine, mineral waters, nuts, etc.) which should be
used and advertised more intensively at the Israeli
market. This may lead to providing Israel with high
quality production and ensuring additional income
for Georgia.

4 Thilisi International Airport, www.tbilisiairport.com/qu-GU/flightinfo/Pages/Flightinfo.aspx

5 Global Competitiveness Index 2017-2018, World Economic Forum, www.weforum.org
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Activities of the Student Center “Idea” TSU in the
Sphere of Research Israeli Economy

Resume: The main purpose of Student research and projects center IDEA
TSU is to support upgrading the level of students’ knowledge and science-re-
search work.

Since 2013, the Center has been working on scientific-practical research pro-
gram by the name: “Georgia-Israel economical relations and their develop-
ment perspectives”.

Within the framework of the scientific-practical program, by the initiative of
the “Israeli Economy and Business research Sector”, since 2014 the center
has conducted 3 scientific-practical conferences and one summer school.
Conducted scientific-practical conferences and summer school is part of the
research program of the Center IDEA and serves to fulfill its goals.

The analysis of scientific-research activities of the Center IDEA shows a lot of
its initiative to innovation, diversity, efficiency and great perspective of future
plans.

Keywords: The Student Center IDEA. Purposes of research program. Research
Sector. Scientific-practical conferences. Scientific-practical Summer School.
Proceedings of scientific papers.

About Student center “IDEA”

Students research and projects centers are created and are very popular in the
universities of civilized countries.

On the basis of foreign experience, since 1998, in TSU faculty of Economics
and Business is used team projects method in teaching and estimating economics
and business-management disciplines.

Student semester team based on educational and creative (bachelor’s), team
training-study (in magistrate) and individual-research (doctoral) projects and
based on their internal group and faculty presentations and with blessing of Ca-
tholicos-Patriarch of All Georgia llia Il, on the faculty of TSU economics and busi-
ness on the base of Management and Administration Chair, in 2000 was created
and today, already as a helper scientific-research unit of faculty, operates student
research and projects center “IDEA”.

The goals and main directions of the Center “IDEA”

1. The goals of TSU Students research and projects center are:

* Promote social-economic and business-management profile and all other
interested students' knowledge and scientific-research activities in TSU and
other higher education institutions;
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e At all the three levels (BA, MA, PhD) students,
professors, scientists, specialists, businessmen,
government, business and non-governmental
organizations, general education schools
and all other stakeholders in the promotion
of cooperation in economy, business and
management issues Research a proper project
development and implementation in the field;

e Facilitate the development of the University, in
particular the Faculty of Economics and Business.

2. For the implementation of goals, the Center leads
the activity in the following main directions:

e Conducting interdisciplinary,  multi-disciplinary,
subdisciplinary and innovative research with
stakeholders in various spheres of socio-economic
development, business and economic management.

Adequate recommendations, projects, programs and
participation in their practical implementation;

e Promote the preparation of young specialists
interested in studying project management in
Georgia;

e Creating an appropriate information-consulting and
training system;

e Publishing activities: publishing scientific,
educational, informational, consultation and other
types of literature;

e Promoting the convergence and support of students,
scientists and businessmen in the country and
internationally, exchange participation in scientific
and educational programs;

e Conduct conferences, summer/winter schools,

lecture-seminars and trainings.

Scientific-practical research program “Georgia-Israel economical relations and perspectives of

development”

For socio-economic progress of Georgia, along with its
own traditions, it is necessary to take appropriate con-
ceptual basis and test of the world’s leading countries.
From this point of view, Israel’s economic develop-
ment is exemplary in the biblical, historical, social and
ethical concepts of the foundation of modern Western
civilization.

The Center’s plan is to conduct research on the
historical, theoretical-methodological and practical is-
sues of the Jewish model of economic development
and management and to adapt to the appropriate
national model of economic development of Georgia.
This activity is managed by the specialized unit of the
Center’s structure: “Israeli Economics and Business
Research Sector”.

Within the framework of the Scientific-Practical
Research Program “Israeli Economics and Business
Research Sector” studies the following issues:

1. Modern models of economic development and
relevant agricultural-management practices in the
advanced countries of the world;

Economical history of Israel;

Biblical bases of Israel’s economic development;

4. The legislative environment of the modern Israeli
economy and business;

5. State management of Israeli economy and electron-
ic government practice;

6. Field basis of Israeli economy;

7. Business development in modern Israel. Social and
charitable activities of Jewish businessmen;

Israeli agriculture and its management;

Economy and management of the Jewish socio-eco-
nomic phenomenon - kibutz and Mashav;

10. Teaching Basics of Economics, Business and Man-
agement in Israeli Universities;

11. Jewish Nobel economists;

12. Jewish model of economic development and man-
agement and Georgia;

13. History of Israel-Georgia Economic Relations, Mo-
dernity and Perspectives;

14. Exchange and joint student studies and projects;

15. Establishment of Israeli-Georgia Economic Relations
Centers at “Israel House”, “The World Congress of
Jewish Jews”, at both higher education institutions,
Georgian Foundation for Strategic and International
Relations, Business associations and other interest-
ed organizations.

Within the framework of the Scientific-Practical
Research Program “Center for Economic and Business
Research in Israel”, the Center has conducted 3 scien-
tific-practical conference and one summer school.

Let us consider the theme of each of them, the
Israeli-like vision.

| International Student Scientific-Practical Conference “Georgia-Israel Relations:
Green Economy Management”. July 14-17, 2014 Mestia

The conference was dedicated to celebrating the 26th
century anniversary of Georgian-Jewish friendship.
Along with the representatives of Georgia, students
and professors from the universities of Israel and
Ukraine took part in it.

Among the participants was the representa-
tives of the Ministry of Education and Science of
Georgia, TSU’s management structures and Mestia
health service, Metropolitan of the Mestia and Zemo
Svaneti Eparchy llarioni, together with them partici-
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pated in the conference at the TSU Children’s School
“Young Economist”and the students of Ilarion Kartveli
school-gymnasium.

For the first time in the history of such confer-
ences, the Center “ldea” presented team student re-
ports. Within the framework of the conference, the
territory was planted and visited a local agricultural
enterprise.

Conference organizers were TSU State Universi-
ty’s Faculty of Economics and Business, Department
of Management and Administration and Student Re-

search and Projects Center “ldea”.

Supporters: Mestia and Zemo Svaneti Diocese of
Patriarchate of Georgia, Mestia Municipality gover-
nance, Embassy of Israel in Georgia. Also private indi-
viduals: Professor David Narmania, Professor of Eco-
nomics and Business at TSU and Manana Kharkheli,
Associate Professor of the same Faculty.

The collection of works was published in which,
the reports presented at the conference were print-
ed. We will mention the material in which the topical
issues of Israeli economy and business are reflected.

Yuval Fuchs, Ambassador of Israel to Georgia. Address to conference participants.

“Israel is ready to share from its experience and knowl-
edge with others, like Georgia. | believe such cooper-
ation will be for the benefit of both our countries and
will strengthen future relations between our states
and nations that will be based not only on friendship
but on partnership.

Let me thank the initiators and organizers of this
important conference here in Mestia, the teacher and
the students of the student research and projects cen-
ter “IDEA”. | believe your initiative is great example for
what our future relations could and will be. Wish you
success and interesting conference”.

Professors’ reports are worth mentioning:

1. Kimhi, A. Reznik (Israel). Efficiency Implications of
the Dairy Farm Policy Reform in Israel;

2. Y. Medushovskaya, O. Ryabchenko, M. Shuban
(Ukraine). Environmental Protection in Ukraine and
Israel: Conditions of Rivers, Their Contamination and
Possible Ways of Collaboration;

3. T.Saraidarov (Israel), G. Shikhashvili (Georgia). Water
Problems in Israel and Their Solutions.
Students’ reports are worth mentioning:

1. O. Abesadze, G. Kalaijishvili, N. Kharistvalashvili.
Israel and Europian Union economical relations;

2. T. Taqgtaqishvili, K. Kordzadze, L. Tefnadze. Jewish
Kibutz and Mashav management;

3. Murtskhvalidze, I. Svanidze, V. Charaia, |, Janashvili.
Georgia-Israel economical relations and develop-
ment perspectives.

Il International Student Scientific-Practical Conference “Georgia-Israel Relations:
Agribusiness Organization and Management”. Sighnaghi, 20-21 September, 2015

Organizers of the conference were: TSU Administra-
tion, TSU Faculty of Economics and Business, Student
Research and Project Center “Idea” at TSU Economics
and Business Faculty, Israel Embassy in Georgia, Israeli
Company “Natafim-Georgia”, Sighnaghi Municipality
Governance, audit firm “Bakashvili and Company”.

The conference was attended by professors and
students of Israel, the US and Ukraine universities,
agricultural specialists and businessmen. Most of the
reports were presented as team work, students from
TSU Economics and Business Faculty, St. Andrew the
First Called Georgian University and Sokhumi Universi-
ty students (Bachelor’s, Master’s, Doctoral).

Within the framework of the conference, a visit
was made to the local agricultural enterprise (Partici-
pation in vintage).

Yuval Fuchs, Ambassador of Israel to Georgia.
Address to conference Participants.

“Throughout 67 years of independence Israel
developed a story of diverse and creative country in
many fields including economy. From a traditional
economy Israel became a high-tech power, a start-up
nation and nowadays the share of high-tech products

in Israeli export is the biggest in the world. It needs
to be noted that young people like you create those
start-ups and write success stories around the world.

Israel keeps its leading role in world’s agriculture,
especially in developing new technologies and know-
how increasing production in many countries in the
world. Israel has one of the strongest economies de-
spite many challenges throughout its existence as an
independent state.

We are always ready to share our experience and
knowledge with countries like Georgia. Such coopera-
tion will be for the benefit of both our countries and
will strengthen relations that will be based not only on
friendship but on partnership.

| thank the initiators and organizers of this con-
ference in Sighnaghi, the lecturers and the students of
the Student research and projects center IDEA. Wish
you success in all your future endeavors”.

Reports of professors, specialists and business-
men should be noted:

1. T. Beridze. Work of student center IDEA in Israeli
economy sphere;
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2. A/Gagulashvili, V. Gogaladze, R. Albin (Israel). Ne-
tafim Georgia - Provider of Agribusiness recent
technologies;

3. G. Shikhashvili, N. Kitiashvili. Biblical aspects of Isra-
el’s land use.

4. Reports of Students should be noted:
5. N. Abramishvili, I. Svanidze, L. Tefnadze, |. Janashvili.

The Role of Governance’s programs in development
of Agriculture. (Georgia and Israel example);

6. T. Beridze, G. Kalaijishvili, J. Okromchedlishvili, Z.
Tsitlauri. Development of irrigation and greenhouse
farms in Georgia and Israel;

7. N. Kakhidze, I. Shengelia, V. Charaia. Viticulture and
wine development in Georgia.

Il International Student Scientific-Practical Conference “Georgia-Israel Relations:
Organization and Management of Traditional and New Technologies”.

Thilisi, TSU, ISET, May 17-18, 2016

The Conference organizers were: TSU Administration,
TSU Faculty of Economics and Business, TSU Interna-
tional School of Economics — ISET, TSU Student Re-
search and Projects Center “Idea”, Embassy of Israel
in Georgia,lsraeli Company “Netafim-Georgia”, audit
firm “Bakashvili and Company”.

Professors, specialists and businessmen of Israel,
USA and Ukraine universities participated in the con-
ference. Most of the reports were presented as team
work, presented by students of the TSU Economics
and Business Faculty (Bachelor’s, Master’s, Doctoral).

The collection of works was published in which
the reports presented at the conference were print-
ed. We will mention the material in which the topical
issues of Israeli economy and business are reflected.

These Reports of professors, specialists and
businessmen should be noted:

1. R.Albin, H. Bar (Israel). Traditional Model of Respon-
sibility vs. Corporate Social Responsibility;

2. Gagulashvili, V.Gogaladze (Israel).Netafim Technolo-
gies in Service of Food Security of Georgia;

3. G. Shikhashvili, N. Bakashvili. Traditional Technolo-
gies of Organic Agriculture and Management by the

Bible.
These reports of students should be noted:

5. N. Abramishvili, T. Zarandia, |. Svanidze, L. Tefnadze.
State policy of scientific research and high-tech de-
velopment in Georgia and Israel;

6. D. Basilaia, T. Bibilashvili, N. Dvalishvili, N.Todua, T.
Chubinidze. Traditional and modern garment manu-
facturing technologies in Georgia and Israel;

7. S. Beriashvili, M. Mchedlishvili, T. Dzneladze, I.
Janashvili. Solar Energy Organization in Israel and
Georgia;

8. T. Beridze, Sh. Gabadadze, J. Okromchedlishvili, V.
Charaia. Foreign direct investments made by Israel
in Georgia and their impact on the economy of the
country;

9. Sh. Gogidze, G. Bolkvadze, S. Sanikidze, L. Shughl-
iashvili. Development of energy systems in Georgia
and Israel;

10. T. Taktakishvili, K. Kordzadze, I. Murtskhvaladze,
N.Kharistvalashvili. The role of technological incuba-
tors in Israel’s agriculture;

11. M. Kvrivishvili, A. Kikvadze, G. Kuratishvili. Organiza-
tion of management technologies in Israel’s Kibutzs.

| international student summer scientific-practical school. Georgia — Israel relations :
new technology management at urban and agrarian sectors.
Batumi, Gonio. 2-9 August, 2017 Was dedicated to the 25th anniversary of Georgia and Israel relations.

Organizators:

Ivane Javakhishvili Thilisi State University, Batumi Sho-
ta Rustaveli State University, Thilisi city hall, Embassy
of Israel in Georgia, Israeli firm “Netafim — Georgia”,
TSU faculty of economics and business, TSU research
and project center “ldea”, BSU Faculty of business and
economic, BSU Center of student research and proj-
ects “New Vision”.

Shabtai Tsur. Ambassador of Israel in Georgia. Greet-
ing to participants of Summer School.

“Welcome to ladies and gentlemen,
summer school participants and guests.

This year Israel and Georgia celebrate the 25th
anniversary of the establishment of diplomatic rela-
tions. Israel was one of the first to recognize the in-

dependence of Georgia. After establishing diplomatic
relations with Israel in 1992, a number of important
official visits were made at the level of heads of gov-
ernance. In 1999 Israeli Prime Minister Benjamin Net-
anyahu had an official visit in Georgia, in 2001- Israel’s
President Moshe Catsaw and in 2017 the President of
Israel Reuven Rivlin.

In 2016 the First Deputy Minister of Foreign Af-
fairs of Israel Ciphy Khotoveli was also paying an of-
ficial visit to Georgia and the visit of Knesset (Israeli
Parliament) delegation was also carried out.

During the 25 years as well, several official visits
of heads of Georgian Governance, were held. In June
2013, Prime Minister of Georgia Bidzina Ivanishvili, in
2014 Prime Minister Irakli Gharibashvili, and President
Giorgi Margvelashvili in 2015 visited Israel. Also, two
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weeks ago, Georgia’s current Prime Minister Giorgi
Kvirikashvili held an official visit to Israel.

The spheres of cooperation between Georgia and
Israel are multilateral and include:

e Regular bilateral and multilateral political dialogue;
e Cooperation between legislative bodies (Group of
Inter-Parliamentary Friendships);

e Cooperation in the spheres of economy, security,
culture and education.

Especially remarkable is the “Mashav” program,
through which over 1000 people have undergone
courses in Israel in various fields. “Mashav” is oriented
on different directions, but the priority is agriculture.
The second important direction in which “Mashav” is
actively involved is the introduction of experienced
Israeli experts of some field in Georgia and planning
consultations and trainings here.

The Embassy of Israel is sponsoring many projects
in the field of Culture and Israel’s culture, presented
in many festivals and events, will it be classical music,
jazz, cinema, theater, documentary or literature.

Friendship between Jewish and Georgian people
counts 26 centuries, this date is celebrated twice with
great honors and successes in Georgia. The Jewish
community has existed in Georgia for centuries and
we are proud of their contribution to this relationship.
This diaspora lives quietly and friendly, lives in Geor-
gia and maintains ties with Georgia after Israel’s arriv-
al, and each emigrated Jewish is tender-hearted and
compassionate of Georgia.

As Israeli Prime Minister Benjamin Netanyahu
mentioned in the letter which was sent specially for
the 25th anniversary of the diplomatic relations with
the Embassy of Israel: “The friendship between the
Jews and the Georgian people is the foundation of
which we have built and developed a partnership be-
tween the two countries in the last quarter century.
The numerous communities of Georgian Jews have
made some of the extraordinary relationships be-
tween us.”

There is a close economic cooperation between
Israel and Georgia. Hundreds of millions of dollars have
been exported to Georgia from Israel during intensive
economic relations between the two countries. The
economy is the area in which the successful coopera-
tion between the two countries is implemented. This
is a confirmation of many business forum, conducted
in Georgia and Israel.

After Israel imposed visa free regime for Georgia,
citizens of Georgia were allowed to stay in Israel for
90 days without a visa for 90 days. The flow of tour-
ists from Israel to Georgia increased. The dynamics of
sharp growth is the sign of the arrival of tourists from
Israel in Georgia.

Due to the growing tourist flows, the frequency
of air traffic between the two countries has grown
significantly, and from the summer of 2017, there are
more than a hundred flights every month in Georgia. It
should be noted that Israel has entered Georgia since
April 2017 in a list of safe countries.

The Embassy of Israel in Georgia in 1992, and
the Embassy of Georgia in Israel was opened in 1998.
Since then, the Embassies and Ambassadors of the
two countries are closely cooperating in the planning
of state visits, to achieve advancement in economy,
security and culture.

Itis a great honor for me to serve as the Ambassa-
dor for the second time to serve two countries. There-
fore, I will try hard to make the effort to strengthen the
ties, support internationally and implement important
projects at the state level.

| am glad that our Embassy is actively involved in
organizing this summer school. It is pleasant that the
representatives of Georgia and Israel participate in it
- scientists, professors, students, specialists, business-
men. | wish everyone success in the current and future
activities for the welfare to our countries”.

These Reports of professors, specialists and business-
men should be noted:

1. A.Gagulashvili, V. Gogaladze (Israel). Role of Agricul-
tural Technologies in Economic Development;

2. A.Gagulashvili, V. Gogaladze (Israel). The role of “Ne-
tafim-Georgia” in the implementation of agro-tech-
nologies in Georgia;

3. R.Albin (Israel). Collective responsibilities;

4. T. Beridze . Georgia and Israel’s agriculture: retro-
spective and today;

5. G. Shikhashvili. TSU research and project center
“idea” activities in Georgia and Israeli economic
research;

6. E. Kharaishvili. Comparative analyze of Georgia and
Israel’s agriculture development;

7. ). Kharitonashvili. Forms of cooperative movement
at Israel’s agriculture and perspectives of its sharing
in Georgia.

It should be also noted reports of students :

1. T.Ragz, A. Elias (Israel). Cannabies Technologies;

2. M. Mtchedlishvili, M. Tediashvili, N. Todua. Organi-
zacional issues of tourism development;

3. N.Firalishvili, T. Chubinidze, S. Gabadze. Urban sec-
tor management in Georgia ans Israel;

4. M. Kvrivishvili, G. Kuratishvili, G. JanverdaShvili, T.
Dzneladze. Innovative technologies in

5. agriculture of Israel and Georgia.

As a result of implementing the program about re-
search of Israeli economic and business which was
done by the TSU Student research and project center
“idea”:
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The economic development of Georgia will be
significantly improved and management of optimal
model, research of theoretical-methodological
basics and introduction of practical activities;

It will be possible to find a relevant training elective
disciplines. (Ex: Economy of Israel and Georgia,
Jewish model of agricultural activities, Business
relationship between Georgian and Jewish people,
economy of “Kibutz and Moshav” and etc.);

It will be easier to make more scientific and student
exchange programs with wide scales;

It will be expanded the area of conferencing the

thematic scientific practices (symposium, summer/
winter school, etc.);

Will be deepened relationships between Georgia and
Jewish people.

All this will be very useful for Georgia-Israeli fu-

ture economical, diplomatic, scientific-educative re-
lationships. The scientific- practical conference and
summer school serves the main goals of research and
project center “idea”.

In total, TSU Student research and project center

“Idea” research analyze clearly shows of their initiative,
innovative, diversity, result and future perspectives.

linternational science-practical conference — “Relationship of Georgia and Israel. Green economic management”.

Il international science-practical conference — “Relationship of Georgia and Israel”. Agribusiness organize and

Il international science-practical conference — “Georgia-Israel Relations: Organizing and Managing Traditional
and New Technologies.. Thilisi, TSU, ISET, 17-18 May, 2016. TSU publishing house 2016.

Literature
1.
Mestia, 14-17 July , 2014. Thilisi, TSU publishing house 2014.
2.
management”. Sighnaghi. 20-21 septembar, 2015. Thilisi, TSU publishing house 2015.
3.
4.

| international scientific-practical student summer school — “Relationship of Georgia and Israel: The manage-
ment of new technologies at urban and agrarian sectors.” Batumi, Gonio, 2-9 August. 2017. Thilisi, TSU publish-

ing house 2017.
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Economic Miracles of Israel

Since the onset of the current financial crisis, political and economic pundits
have loudly proclaimed the end of American economic dominance. U.S. poli-
cymakers are struggling to revive the economy, establish new industrial com-
petencies, and remain globally competitive. Meanwhile, in a small, young,
constantly embattled country across the globe, old-fashioned entrepreneur-
ialism is alive and well. Israel, just 60 years old and with a population of 7.1
million, has emerged as a model of entrepreneurialism that countries at all
stages of development have tried to replicate.

Key words: economic miracles, economic growth, innovation, globalization.

An innovation story

Innovation is a major driver of productivity, economic growth and development.
Many OECD countries today are looking to boost productivity through invest-
ments in science, technology and R&D. What experience can Israel, new OECD
member and the “start-up nation” feted in a recent book by Dan Senor and Saul
Singer, bring to the table?

Israel’s innovation laurels are several — highest gross expenditure on R&D,
largest amount of companies listed on NASDAQ outside of North America, high-
est level of venture capital as share of GDP, etc. How did this success come about?

According to Israeli venture capitalist Dr Orna Berry, there is no doubt smart
policies played a key role in spurring innovation. “The Israeli government made a
crucial strategic decision to jump start a science based sector by providing finan-
cial support for commercial R&D,” says Ms Berry. “This policy made up for market
failures and the heightened risk in operating in a geographically isolated market
like Israel.” She knows the system well, having seen it through both the private
and public sectors. In addition to a 25-year career in science and technology in-
dustries, she was the chief scientist from 1996 to 2000, a post that embodies the
Israeli government’s hands-on approach to innovation. The Office of the Chief
Scientist was created in 1969 within the Ministry of Industry, Trade and Labour,
and would eventually become an important player during the high-tech boom.
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But at the time of the Chief Scientist’s creation,
Israel’s economy followed a distinctly corporatist ap-
proach, with widespread public ownership and heavily
restricted trade. The so-called “lost decade” that fol-
lowed the 1973 Yom Kippur War saw public debt rise to
almost 300% of GDP. Israel wouldn’t find its feet again
until 1985, when it tackled hyperinflation and public
debt through its Economic Stabilization Program.

It was the emergence of Israel’s export based
high-tech sector in the early 1990s that really put the
country’s economy on track, with GDP growth of at
least 4% a year. Specializing in computer hardware and
software, medical technologies and pharmaceuticals,
this sector became world renowned for innovation.
Flash drives, cardiac stents, instant messaging and
shopping.com are only a few of Israeli-bred innova-
tions that have emerged in the last few decades. High-
tech industries represent almost 50% of total indus-
trial exports today, according to OECD data. Between
1995 and 2004, Israel increased its spending on R&D,
calculated as a percentage of GDP, from 2.7% to 4.6%,
a rate higher than any OECD country.

Israel certainly had the human capital by the early
1990s to fuel the boom. Israel’s compulsory military
service provides early training in sophisticated tech-
nologies. Furthermore, the country saw the influx of
almost one million ex- Soviet Jewish immigrants in
the 1990s. These highly educated immigrants, whose
ranks included 82,000 Russian-trained engineers, as-
similated into the local labour market, providing key
scientific and IT skills. The Jewish diaspora also provid-
ed a large pool of researchers.

“Government policy was instrumental in unleash-
ing the potential of this abundant human capital,” says
Ms Berry. The technological incubator program was
set up in 1991, in part to provide these skilled immi-
grants with funding and know-how to become suc-
cessful entrepreneurs. It was run by the Office of the
Chief Scientist, which funded potential entrepreneurs.
Since the first companies emerged from the incubator
program in 1993, 61% have secured follow-on funding
and 40% are active to this day. The private sector has
since invested over $2.5 billion in incubator graduates,
according to the OECD.

At the core of Israeli innovation policy is the chief
scientist’s matching grants program. Through this ini-
tiative, firms submit R&D proposals to the chief scien-
tist, and grants are awarded on a competitive basis,
with between 66 and 90% of the research costs cov-
ered. “We reviewed proposals according to their tech-
nical and commercial feasibility, risks and the poten-
tial for projects to generate expertise,” says Ms Berry.
These grants are actually high-risk loans—successful
projects must pay back the Office of the Chief Scientist
the funding received via a deduction of a small per-
centage of annual sales.

Another government program set up in the early
1990s, Yozma, has been credited with creating Isra-
el’s vibrant venture capital industry. Founded with a

budget of $100 million in 1993, Yozma established 10
venture capital funds, contributing up to 40% towards
the total capital investment. The rest was provided by
foreign investors, who were attracted by risk guaran-
tees. Nine of the 15 companies that received Yozma
investment went public or were acquired. “In 1997 the
government received its original investment with 50%
interest and the funds were privatized,” recalls Ms
Berry. A recent OECD report on innovation calls Yozma
“the most successful and original program in Israel’s
relatively long history of innovation policy.”

Although these programs have benefited Israel’s
export-led growth and offered a model for other OECD
countries, their legacy is mixed today, says Mario Cer-
vantes, OECD senior economist. “The returns in terms
of longer-term job creation and income growth have
not kept up, despite continued investment in high-
tech,” he says. “Many Israeli start-ups are sold to the
US market and get absorbed into global firms, never
really expanding in Israel. This is expected given the
small size of the internal market, but it does raise
guestions about how much of the returns from inno-
vation end up back in the economy in terms of jobs
created.” According to OECD data, Israel’s information
and communication technology sector accounts for
about 20% of total industrial output and 9% of busi-
ness sector employment.

Moreover, Israeli businesses can be just as held
back by excessive red tape as they are encouraged by
government innovation policy. The OECD’s Product
Market Regulation Database, a set of indicators to
measure how policy promotes or inhibits competition,
gives Israel a worse score than any other OECD coun-
try. The OECD’s 2009 Economic Survey of Israel called
for more work to be done in reducing regulatory barri-
ers and other channels of state influence on business.

While government policy has actively promoted
high-tech industries, other sectors seem to have been
left out. “With the exception of the information and
communications technology services sector—which is
very R&D intensive— innovation in other service sec-
tors has received less attention, as illustrated by the
weaker labour productivity performance of the busi-
ness service sector compared to the US, Korea or the
UK,” says Mr Cervantes. “Perhaps this is because of—or
despite—the competition as well as regulatory barriers
that limit incentives for innovation.” Israel’s economy
remains heavily reliant on its high-tech sector, which
provides a narrow base for growth, the OECD argues.
Innovation policy will have to reach out to Israel’s tra-
ditional industrial and service sectors as well. Indeed,
the OECD’s landmark Innovation Strategy stresses
a broader view of innovation, beyond R&D, that en-
compasses both technological and non-technological
forms of innovation such as design, organizational
change and marketing.

Authors Senor and Singer found another trait
in Israeli culture behind the “start-up nation” worth
mentioning. They credit Israeli chutzpah, an almost



untranslatable word meaning gall, audacity and guts
(or bold arrogance, depending on the context). In Is-
rael, chutzpah in business is most often seen in the
country’s risk-taking culture and is something other
OECD countries might do well to adapt to their innova-

The history of an economic miracle

Israel, like the rest of the world, faces serious econom-
ic challenges in the years ahead, but it does so from a
position of strength. In Israel at 60, we are witness to
an economy which has proven its prowess and com-
petitiveness on the global scale, as evidenced by a
shekel which is one of the world’s strongest curren-
cies, backed by a surplus in the balance of payments.

A closer look at many of Israel’s companies shows
numerous examples of the successful transformation
from local enterprise to multinational firm. While one
used to speak exclusively about high-tech and start-
ups, today one sees Israelis involved in all sorts of ven-
tures, displaying impressive managerial and entrepre-
neurial skill.

Aside from manufacturing and high-tech, Israelis
are also active overseas in real estate, with Israeli mag-
nates involved in projects in London, Toronto, Eastern
Europe and the US. And bankers, lawyers and accoun-
tants are intimately involved in overseas dealings.

Israel underwent a wrenching economic crisis in
the early 1980s whose roots were in the 1973 Yom
Kippur War and the ensuing oil embargo but which

Stabilization program — 1985

The stabilization program passed by the government
in 1985 managed to rein-in inflation from some 400%
to a more manageable 20%, stabilized the balance of
payments, but most importantly brought the deficit
down from 15% of GDP to a surplus of 1%. By 1986,
government expenditures had been cut back, and the
government was legally prohibited from printing mon-
ey to cover deficits, forcing it to rely on publicly traded
bonds.

Market liberalization 1991-2004

In 1991, Israel made a major strategic decision to grad-
ually open the sectors of consumer goods, currency
and investment to international competition.

Customs were slowly decreased to the point
that the effective tariff protection today is less than
one percent. Meanwhile, currency markets and, lat-
er, investments were also liberalized, and in 2004

The effects of globalization

Over the past five years, the Israeli market has become
totally globalized, and the success has been impres-
sive. The Israeli entrepreneur and businessman have
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tion policies. However, Israel should not sit on its lau-
rels either, since innovation is an ongoing enterprise.
“Maybe there is still scope for some more chutzpah in
Israel’s innovation policy as well,” Mr Cervantes adds.

continued until 1985. This “lost decade” of the Israeli
economy saw near-zero per capita growth, inflation at
dozens or even hundreds of points a year, and terrify-
ing deficit and national debt levels. During this time,
both the business sector and the quasi-governmental
sector (health insurance, pension plans, kibbutzim)
became completely inefficient and almost entirely
dependant on the government, which at the time ac-
counted for 70 percent of GDP.

Israeli industry received generous credit subsi-
dies and tariff protection, while the financial sector
was largely nationalized (with “special [government]
bonds” receiving large tax breaks) while the markets
were all but closed. Israelis generally refrained from
foreign commerce, while foreign investors shied from
commitments in the politically and economically un-
stable atmosphere.

At that point, the popular joke had it that the only
way to make a small fortune in Israel was to come here
with a large one. By the height of the crisis, in 1984-5,
Israel was a total economic failure, requiring two ma-
jor reforms to get the country back on track.

The massive reduction in spending forced the
private and quasi-public sectors to become more effi-
cient, as the government could no longer be relied on
to provide funding. The years 1985-90 saw the private
sector make great strides in efficiency and worker pro-
ductivity while the labor unions were weakened and
management was given the capability to fire employ-
ees at its own discretion.

Israel equalized taxation on foreign and domestic
investment.

The liberalization of financial markets was final-
ized with the advancement of the stock exchange, as
all financial instruments, including retirement funds,
were made completely market-dependent. Such areas
as telecommunications, the port system and the bank-
ing system were privatized.

taken full advantage of the possibilities of global com-
merce. The government has kept to policies of a sta-
ble budget, debt reduction and low inflation, while
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foreign investors have begun viewing Israel as a prime
investment target.

The country’s success can also be seen in its per-
formance in leading economic indicators: Number

Challenges ahead

Despite these impressive achievements, Israel faces
serious economic challenges, primarily from the on-
going global financial crisis, which seriously affects
globalized economies like Israel. Israel will face a test
of fire for the entrepreneurial and commercial skills
of its business leadership. Another challenge is the
reform of the public sector, which, while financially
stable, has shown poor results in such areas as edu-
cational achievement (40 in a ranking of 57 countries),
infrastructure and environmental protection. The so-
cial inequality in Israel’s workforce is one of the worst
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one in per capita R&D investment, and number one in
startups, per capita. The business sector is also ranked
very high (8th in the world) in measures of creativity
and business savvy, as well as technological-readiness,
widespread higher education and more.

in the world, and there is a low level of economic
participation.

The revamping of the public sector is critical to
the nation’s economic success — it is one of our key
challenges in the coming years.

Israel is a tech titan. These charts explain its
startup success R&D leader

According to OECD figures, Israel spends more
money on research and development as a proportion
of its economy than any other country -- 4.25% of GDP
against second-placed Korea’s 4.23%.
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VC leader

As this 2010 chart from The Economist shows, Israel
has a strong track record of standing head and shoul-

I Mediterranean magnet

Venture-capital investment per person
Selected countries, 2010, 3

ders above other nations in terms of venture capital
raised per head of population.

This trend has continued in recent years, with Is-
rael being among the top global performers for overall
VC raising in both 2014 and 2015.
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Between 1999 and 2014, Israelis started 10,185 com-
panies, 2.6% with annual revenues of more than $100
million. Several have become billion-dollar compa-
nies, such as traffic app Waze, which was acquired by
Google.

This entrepreneurial spirit doesn’t end in Israel.
As this chart shows, when Israelis head abroad — in
this case the US — they are among the most likely im-
migrant founders of billion-dollar companies.



Economic Miracles of Israel 61

MNation of origin for immigrant founders of billion dollar startups
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Conclusions:

In its first 25 years, the Israeli economy achieved a striking average GDP growth rate of close to about 10 percent
annually, while at the same time absorbing waves of mass immigration, building a modern infrastructure and
economy almost from scratch , fighting four wars , and maintaining security. This was considered to be economic
miracle.

The economic growth rate in Israel in 2006 was relatively high compared with the growth rate in other de-
veloped countries. The average growth rate of the GDP in the 30 OECD countries totaled 3.2% in 2006 and was
1.9% lower than the growth rate in Israel.

Of course, such growth rates were impossible to achieve during the global recession, but Israel was one of
the fewest developed countries to achieve positive growth (0.7%) in 2009.

Literature:
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Wine and Viticulture in Georgia: Past,
Present, Future

Annotation: Georgia is one of the oldest wine regions in the world.
The fertile valleys and protective slopes of the Transcaucasia were
home to grapevine cultivation and neolithic wine production (Geor-
gian: ;mgobm, VINO) for at least 8,000 years. Due to the many mil-
lennia of wine in Georgian history and its prominent economic role,
the traditions of wine are considered entwined with and inseparable
from the national identity. Among the best-known Georgian wine re-
gions are Kakheti (further divided into the micro-regions of Telavi and
Kvareli), Kartli, Imereti, Racha-Lechkhumi and Kvemo Svaneti, Adjara
and Abkhazia. UNESCO added the ancient traditional Georgian wine-
making method using the Kvevri clay jars to the UNESCO Intangible
Cultural Heritage Lists.

Key words: wine, pitcher, cellar, grape varieties, UNESCO, ancient
wine, legend about wine, economic data, past experience, export, im-
port, wine production
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IRAKLISVANIDZE, LEVAN TEPNADZE

Scientific Research and High-tech Development
Policy in Georgia and Israel

One of the main preconditions for the progress of a country, is the development
of scientific and high-tech research. Nowadays, countries with a high-level tech-
nological achievements have an attractive economic situation.

In Georgia, scientific and high-tech research is in the initial stage. For this
reason, government interference in developing this sector is massively important,
because private sector does not have the financial resources to fund the studies.
On the other hand, intervention programs implemented by the government of
Israel played a positive role in developing high-tech sector. Therefore, sharing the
experience of Israel will be very helpful and a step forward for developing this
sector in Georgia.
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Technologies of Producing Traditional and
Modern Clothing in Georgia and Israel

The traditional costumes in Georgia were formed by the influence of nature and
way of life in this country. Georgian National clothes is one of the most important
monuments. Despite the difficult historical conditions of our country, it was able
to have its own development in the centuries with old traditions and artistic indi-
viduality. Every man was a warrior, a farmer and a shepherd at the same time and
every woman was (and still is) a housewife. That’s why national men costumes
tend to be comfortable and warm, and women costumes in Georgia tend to be
hooded and modest, but very beautiful and feminine.

Nowadays these rules are not so strict, but national clothing still displays Geor-
gian traditions and laws. Israel culture would be unthinkable without its tradi-
tional clothing. Each area was different from the characteristic color of the dress.
Traditional dress can tell a lot about the person who wear it, for example, if the
girl is single or married. Both of the cultures have their own style and tell us a lot
about their traditions.
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Solar Energy Organization in
Israel and Georgia

Nowadays, industrial and technological development causes pollution, which
is the most important ecological problem of the humanity. We should solve
this problem by improving efficiency of the new ecological technologies, but
it needs the huge investments.

Rational use of resources and the health of the ecosystem is one of the most
active problem, however it can be solved by integration the new energy sav-
ing techniques in industry, agriculture and utility systems. Therefore, a reli-
able energy supply and the development of resources for effective ways is
the main reasons for country energy independence so every government is
interested in developing alternative energy sources.

Today the solar energy has the biggest potential to change traditional ways
of using energy and in our work we will try to show how the society will solve
the problems connected with deficient in energy and the pollution.
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Israel’s Foreign Direct Investments in Georgia
and their Impact
on the Economy

The study is about the meaning of direct investments in the country’s econ-
omy. Currently investment in the economic literature is one of the frequently
used category, both macro and micro levels.

Direct foreign investments is purchase of foreign assets in the imple-
mentation of their control. They occur when a firm is investing money abroad
in the production and sale of the product or service. The factors depended
on direct investments.

The paper presents the examples of Republic of Georgia and State of
Israel. Their achievements and potential to attract investment, the State of
Israel in their own state in attracting direct foreign investments and invest-
ments in Georgia.
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The Development of Energy System in Georgia
and Israel

The theme of our conference is power system and its development between
Georgia and Israel.We mainly discuss directions of power industry. The basic
product of power industry is a power station. Georgia pays too much atten-
tion to the developing of hydro-power. Electric power is produced in power
stations. The priority aim of Georgian government is to develop hydro-power.
manufacturing of electric power began in 1887.

Our country has appropriate conditions to develop the field of power system,
to build big and small hydro powers, but these kinds of projects are or are
not good for environment and climate is a vexed question. Georgia has zeta
potential to develop other sources of energy. There are appropriate places
for wind stations.

With the help of sun power we can save deficient natural resources and pro-
duction of toxic agent. The most interesting for Georgia is hot natural water.
With the help of hot natural water more than 20 countries in the world take
energy.

What we can say about Israel is that the most important is sun power. Sun
power is received from the batteries which are fixed on the roofs of houses.
The biggest sun battery is in Israel. Israel also pays too much attention to the
development of electric power. It produces excess electric power and that’s
why it is not bought from other countries.
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TENGIZ TAKTAKISHVILI, KETEVAN KORDZADZE,
IRAKLIMURTSKHVALADZE, NINO KHARISTVALASHVILI

The Role of Technological Incubators in
Agriculture of Israel

Article discusses the role and importance of technological incubators in agri-
culture in Israel. Israel’s agriculture is one of the modern and high-tech based
in the world. Plenty of innovation projects are financed by technological incu-
bators. Along with the financial support incubators also provide intellectual
support to start-ups.

From the beginning of 90s when the first technological incubators were es-
tablished many innovative projects have been funded in Israel’s agriculture
that contributed to the very rapid growth of the field.

Government played important role in development of technological incuba-
tors by financing risky projects that are neglected by private sector.

Article shows essence, importance, functioning principles and mechanisms of
technological incubators.

Real examples of projects done by the incubators that contributed to the
growth of productivity, improvement of soil quality and well-being of farmers
are also given in the article.
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NIKA KAKHIDZE, MARIAM LASHKHI,
IRAKLI SHENGELIA, NIKA CHAKHVASHVILI

Organization of Anti-hail
Technologies in Georgia

There are different climate regions in Georgia. We can emphasis several of
them and these are: the wets Caucasus, the east Caucasus, the Colchis valley,
the elevation of Imereti, the valley of internal Qartli, the plateau of Iveria,
the hill of Saguramo-Gombora, the mountains area of Achara-Guria, Meskhe-
ti, Trialeti, hilly Javakheti and the inside valley of Kakheti. This last region is
known with frequency hail days and the thickness of hail stones.

We have to emphasis that working on anti-hail system in Georgia started in
2012. This scientific-technological center is governmental and is called “DEL-
TA”. It’s main aim is to protect agriculture lands from hails. The cost of a sys-
tem is 20 million euros and it’s efficiency is 85-90%.

Headquarter of this center is located in Thilisi and is based on institutions of
hydrometeor and geophysics. The staff is completed with scientists of these
two institutions. This staff is responsible for operating system. The central ra-
dar discovers the hail clouds on the earlier stage, than received information is
send to the fire managing station. After this, the order is given to an appropri-
ate anti-hail rocket launcher, located in the right square, from where anti-hail
guns are shot. There are 56 rockets in a fire launcher. The brake up of a hail
cloud on the earlier stage is performed by scatter of silver iodide. Rockets are
collapsed in herpetic containers before the shot.
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Organization of Management Technologies in
Israel Kibbutzim

A kibbutz is a collective community in Israel that was traditionally based
on agriculture. The first kibbutz, established in 1909, was Degania. The kibbutz is
a self-contained social and economic unit in which decisions are taken by its
members, and property and means of production are communally owned.

Members are assigned work in different branches of the kibbutz economy:
traditionally the backbone of Israel’s agriculture, kibbutzim are now increasingly
engaged in industry and tourism services.

Many kibbutzim have modified their traditional collective approach and are
in various stages of privatization.
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MARIAM MCHEDLISHVILI, NINO PIRALISHVILI

Traditional and Modern Winemaking Methods

Georgia is one of the oldest wine regions in the world. Due to the many millennia
of wine in Georgian history, and its key economical role, the traditions of its viti-
culture are entwined and inseparable with the county’s national identity.

Georgia has always been well known for its ancient traditional winemaking
methods and they are still used nowadays by wine-makers. One of this methods
is to make wine in the , kvevri” without any chemical additives. UNESCO added
the ancient traditional Georgian winemaking method using the ,,kvevri” clay jars
to the UNESCO Intangible Cultural Heritage Lists.

Also Georgian wine is developing, blending the newest techniques with their
ancient heritage. It is being loved not only in Georgia, even in abroad. Georgian
wine was successfully introduced in Germany, Rome, London, Hong-kong, Poland
at international wine exhibition and sale. According to all written above it has a
real chance to be successfully introduced to the international market. Wine lovers
have a lot to thank Georgia for.
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